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1. -



H (2) These rules shall be applicable throughout the State ofPunjab.

(3) They shall come into Force on and with effect from the date of their

notification in the Official Gazette.

2. Definitions.-In these rules, unless the context otherwise requires,

(a) ‘Act’ means the Mines and Minerals (Development and Regulation)

Act, 1957;

(b) ‘Assessee’ means a Mineral Concession Holder and includes

a person who raises any minor mineral from any land without

permission from the Department;

(c) ‘Assessing Authority’ means a Mining Officer and includes

any authprized officer assigned to make assessment under these

rules;

(d) ‘AssessmentYear’ means a period oftwelve months commencing

on the first day ofApril, every year;

(e) ‘Auction’ means a system of competitive bidding by way of open

auction including electronic auction and any other competitive

bidding process including calling oftenders;
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GOVERNMENT OF PUNJAB

DEPARTMENT OF INDUSTRIES AND COMMERCE

NOTIFICATION

The 8th March, 2013

No. GS.R14/C.A.67/1957/Ss.15 and 23-C/2013.-In exercise of the powers

conferred by section 15 and section 23-C of the Mines and Minerals

(Devclopment and Regulation) Act, 1957 (Central Act 67 of 1957), and all other

powers enabling him in this behalf, the Governor of Punjab is pleased to make
the following rules for regulating the grant ofvarious forms ofmineral concessions
in respedt ofminor mineral and for the purposes connected therewith, namely:

CHAPTER-I

PRELIMINARY

I. Short title, extent and commencement.-(1) These rules may be called

the Punjab Minor Mineral Rules, 2013.

.1
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• (0 ‘Authorised Officer! means any Gazetted Officer df the

• Government authorised to perform such thnctions under these rules
and for such area as may’ be specified in the ndtification; and include

any other official to carry out such functions as specified by the (1W)

Director;

(g) ‘Boundary Pillar’ means a cemented pillar of size, colour and•

other sjecifications given by the Director;

(h) ‘Building Stone’ include sand-stone, quartzite, schists, (~
limestone, bajri, marble, dolomite, slate and shale when used as (0
buiiding material;

(i) ‘Carrier’ means any conveyance or any other mode by which (u

minerals are transported from one place to another;

(j) ‘Competitive Bid’ means an amount offered in an auction by the (v

participant;

(k) ‘Competent Authority’ means the authority for exercise of such (~
powers and carrying out of such functions as specified by the

Government; (~

(1) ‘Contractor’ means a person holding a contract under these rules;

(m) ‘Contract Money’ means the amount to be paid by the

contractor(s)to the Department for raising the mineral(s) from the
area granted on contract;

(n) ‘Dead Rent’ means the minimum amount payable in a year by the

person to whom a mining lease is granted under these rules

irrespective of the fact as to whether or not he operates! could
operate the area filly or partly;

(o) ‘Department’ means the Department ofIndustries and Commerce,

Government ofPunjab;

(p) ‘Director’ means the Director of Industries and Commerce,
Government ofPunjab;

(q) ‘District Level Committee’ means a committee constituted by

the Government for each district in the State to approve the
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environment management plan of small quarries and to monitor

and ensure the compliance ofconditions imposed in the environment
clearance and mineral concession in the district;

(r) ‘FinalAcceptance ofBid’ meansa letter issued to the successful

bidderwith Ihe approval ofGovernment after flulfilment ofconditions

- contained in, the provisional acceptance ofbid for the grant ofmineral

concession under these rules;

(s) ‘Form’ means a form appended to these rules;

(0 ‘Government’ means the Government of the State of Punjab in
• the Department of Industries and Commerce;

(u) ‘Lessee’ means a person holding a valid grant of lease for raising

the minerals from the area granted to him on lease(s);

(v) ‘Mineral Concession’ means a mining lease including a mining

contract or short term permit in respect of minor mineral;

(w) ‘Mineral Concession Holder’ means any person to whdrn mineral

concessions are granted under these rules;

Ø) ‘Mining Dues’ means any of the dues on account of royalty, dead

rent, contract money, amount payable towards the Mines and Mineral

Development, Restoration and Rehabilitation Fund, interest on

delayed payments or any fee or any other amount in respebt of a

mineral concession granted under these rules;

(y) ‘Mining Plan’ means a plan for scientific mining prepared by a

recognised person on behalfofMineral Concession Holder ofminor

mineral and includes progressive and final mine closure plans;

(z) ‘Mineral Products’ means minerals in any raw or processed fbrm,

bricks, dressed stone, rock aggregates, chips, ballast, stone dust,

sand, or any product to be prepared from minerals without involving.
any chemical changes;

(za) ‘Mining Officer’ means an officer appointed by the Government

for the purpose Of these rules;

(zb) ‘Officer in-charge’ means an officer of the Government holding
charge ofone or more sub-divisions or one or more districts, as the
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case may be, and by whatever designation known ‘such as the
General Manager-cum- Mining Officer or Sub-Divisional Mining
Officer;

(zc) ‘Presiding Officer’ means the Director or any other officer

‘authorised by him for holding auction;

(zd) ‘Processing’ means all physical processes such as pulverizing

and! or grinding and! or powderin~ or washing ofminerals in such

a way that no chemical change takes place by that process and~

includes cutting and polishing process of slate, granite blocks or

• marble blocks or blocks of any other types of rocks;

(ze) ‘Producer’ means any person carrying on the business of

extracting/producing! collecting minerals ‘or mineral aggregates in
raw or processed form including the licensee ofa registered metal

mineral unit, as the casemay be, in accordance with the provisions

of the Act or the rules made there under;

(zt) ‘Provisional Acceptance ofBid’ means a conditional letter issued

to the successful bidder with the approval ofCovemment after the

acceptance of bid for the grant of mineral concession under these
rules;

(zg) ‘Research Work’ means any work done for the benefit and up-

gradation ofthe mineral and for-examining its suitability forutilization
in. the industry, for the purpose of scientific study without any

commercial motive;

(zh) ‘Schedule’ means a Schedule appended to these ru1es~

(zi) ‘Scheme of Mining’ means a scheme prepared by a recognised

person on behalfof Mineral Concession Holder for systematic and

• scientific mining ofminor mineral;

• ~j)’ ‘Scientific Mining’ means mining operations consistent with the

approved Mining Plan, clearances/permissions granted by the

competent authority; -

(~) ‘Scientific Test’ means any test conducted for chemical or

mineralogical analysis of mineral and assessment of its chemical
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and mineralogical constituents and properties for the purpose of
scientific study without any commercial motive;

(zi) ‘Short Term Permit’ means a permit granted by the Director to
extract a certain quantity ofminor mineral for the period specified
in the permit but not more than one year in any case;

(zm) ‘State Level Environment Management Cell’ means a cell
constituted under rule 66 to ensure the compliance ofconditions
imposed in the environment clearance and mining contract in the
State;

(zn) ‘State Geologist’ means the State Geologist appointed by the
Government;

(zo) ‘Sub-Divisional Mining Officer’ means Sub-Divisional
Magistrate of the Sub-Division concerned;

(zp) ‘Un-Authorised Mining’ means any mining operation undertaken
without any valid mineral concession granted under these rules or
in violation ofor non-compliance of the terms and conditions of a
mineral concession;

(zq) ‘Un-Scientific Mining’ means mining operations not consistent
with the Mining Plan approved, clearances! permissions granted
by the competent authority; and

(zr) ‘Weighment Slip’ means Form ‘T’, duly authenticated by the
authorised oflicerand issued for lawful transportation ofany mineral
raised in accordance with the provisions of the Act atid the rules in
this regard, by the carrier.

3. Exemptions.-(1 ) Notwithstanding anything contained in these rules, no rent,
royalty or permit fee shall be charged or weighment slip required for,

(i) extraction ofordinary clay or ordinary sand by hereditary ‘Ghumiars’,
who prepare earthen pots on a cottage industry basis, whose
turnover during a year does not exceed two lac rupees;

(ii) excavation ofmasonry.stones and ordinary clay from areas which
are not occupied by lessee or contractor, for bona-fide personal
requirements of the inhabitants of the local area;
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Explanation Local area means the village habitations falling

• within a radial distance of five kilometers of the
• site;

011) levelling of any agricultural fields by a land owner or possessor, as
the case may be, within land in his possession where no disposal of
ordinary earth outside the area is involved;

(2) No royalty shall be charged for remdval of any ordinary earth by the
owner or the possessor, as the case may be, from the land in his possession
for meeting personal land-filling requirements either in another agricultural
fitlcior for meeting his personal bona-fide requirements;

(3) The contractor shall supply to consumers inhabiting the local area, or
allow them to excavate building stone,Jime stone, kan.kar and bajri atthe
rates specified in the Schedule for their bona fide personal use or for the
construction ofbuildings meant for charitable or philanthropic purposes:

Provided that the exemptions under this rule shall nc:t be applicable to
excavation ofminerals in any area.where use ofexplosives is inevitable:

Provided fUrther that excavation ~f limestone or ‘kankar’ from an area,
which is not occupied by a contractor or lessee, may be made by the
members of Scheduled Castes, Scheduled Tribes and Backward Classes
whose monthly income does not exceed the minimum wages per month
of an unskilled worker, or by persons who require such material for the
purpose of building a Oharamsala, Piao or other building for charitable
or philanthropic purposes, under a permit, valid for two months issued by
the Director or any person authorised by him in this behalf on payment
of one thousand rupees.

Note. —. The Mining Officer concerned shall, be competent to decide
whether any person(s) excavating the minor minerals are eligible under
these exemptions or not.

4. Procedure for quarrying of minor minerals by the Goverdment.

(1) An application forthe grant oh permit for quarrying of any minor
mineral by any department oh State Government or Central Government,
from land belongingto Government, for the construction ofanyworkby

engaging its own labour, shall be made by anyoffleer ofthe department
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concerned, not below the rank of a Group-B officer, to the Director or
any other officer authorised by him in his behalf.

(2) No application lee or court fee shall be payable on an application made
under sub-rule (1) and no royalty shall be charged for the removal of
any minor mineral for which a permit has been granted on such
application.

5. SiteAppraisal Committee.-There shall be a SiteAppraisal Cbmmittee

~onstituted in every sub-division of the State ofPunjab for the purpose
of the appraisal ofquany sites. The aforesaid Site Appraisal Committee
shall consist ofthe following, -

Sub-Divisional Magistrate; - Chairperson

Executive Engineer, Irrigation; - Member

Executive Engineer, Buildings and Roads; - Member

ExecutiveEngineer, Drainage; - Member

Divisional Forest Officer; - - Member

ChiefAgriculture Officer; - Member

Block Development and Panchayat Officer; and - Member

Mining Officer - Member Secretary

The committee shall appraise all mineral prone sites including self-
identified quarries and send its detailed observations to the Director
through the Deputy Commissioner of the district concerned.

6. Self Identification of Quarries of Sand/Gravel/Boulders for
Mining.-(l) The proposals for self identification of quarries shal) be
invited by way of advertisement in the press media in the prescribed
format.

(2) Such applications shall be submitted to the Mining Officer/Sub-Divisional
Mining Officer concerned.

(3) The applications shall be appraised by the Site Appraisal Committee.

(4) After obtaining environment clearance, the process of auction of the

quarries shall beinitiated by the Director.
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7. Certificate of approvat-Q) Any person who is an Indian National
shall, on payment of a processing fee as specified in the Schedule be
entitled to obtain a certificate of approval from the Director. The
application for certificate ofapproval shall be submitted to the Director
in Form ‘A’.

(2) The Director may, with the previoi,is approval of the Government,
grant a certificate ofapproval to any person, who is not an Indian National,
on payment of fee, specified in Schedule.

(3) A certificate ofapproval shall be in Fomi ‘B’ and shall be valid up to 31St
day of December of the year in which it is granted:

Provided that a certificate granted in the last quarter of a year shall be
valid until the 31st day of December of the year next following.

(4) A certificate of approval shall be renewed by the I)irector, if a renewal
fee as specified in the Schedule is paid and an application for its renewal
is submitted before the dateof expiry of the certificate.

Explanation : For the purposes ofsub-rule (1), a person shall be deemed
to be an Indian National, -

(i) in the case of a public company as defined in the Companies Act,
1956, only ifa majority of the Directors ofthe company are citizens
of India and not less than fifty-one percent of the share capital
thereof is held by persons who are either citizens of India or
companies as defined in the said Act;

(ii) in the case ofprivate company as defined in thesaid Act, only ifall
the members of the company are citizens of India;

(iii) in the case ofa firm or any other association of individuals, only if
all the partners ofthe firm or members of the association are
ëitizens of India; and

(iv) in the case of an individual, only ifhe is a citizen of India;

and if any question arises as to whether a person is an Indian National or not,
it shall be referred to the Central Government whose decision shall be final.
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• CHAPTER II

GRANT OF MINING LEASE! CONTRACTS I SHORT TERM
PERMITS IN RESPECT OF LAN]) IN WHICH THE MINERALS

VEST IN THE GOVERNMENT

• A. Grant of Mining Leases

8. Restriçtjo~ on grant of Mineral Concession.-(1) No Mineral

Concession shall be granted in respect of land within a distance ofsixty
meters from any village or national highway.

(2), No Mineral Concession shall be granted in respect of any such minor
mineral as the Government may notify {n this behalf. Such notification
may be for the whole State o. Punjab or any part thereof.

(3) No Mineral Concession shall be granted to a person who does not hold a
certificate of approval fromthe Director.

9. Application for mining lease.-An application for a mining lease shall
be made to the Government through the Director or any other officer,
authorised by Government in this behalf, in Form ‘C’ and shall contain
the following particulars, -

(I) ifthe applicant is an individual, his name, nationalit3ç profession and
residence.;

(ii). if the applicant is a partnership firm, a company or an association

orbody of individuals, whether incorporated or not its name, nature
and place ofbusiness and place of registration or incorporation;

(iii) name of the minor mineral(s) for which the applicant intends to

— obtain th~~ lease; and

(iv) a description, illustrated by a map or plan showing as accurately as
possible the situation, boundaries and area ofthe land in respect of
which the lease is required and where the area is un-surveyed, the
locatiqn of the area should be shown by some permanent physical
feature, roads, tanks, etc., the period for which the lease is required
and the purpose for which the extracted minor minerals are to be
used.
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10. Application fee.-Every application for the mining lease shall be
accompanied by, -

(i) a processing fee as specified in the Schedule;

(ii) an income-tax clearance certificate from the Income-tax Officer
concerned; and

(iii) a certificate of approval in Form ‘B’.

11. Acknowledgement ofapplication.-(i) Where an application for grant
or renewal of a mining lease iá delivered personally, its receipt shall be
acknowledged forthwith;

(ii) when such application is received by registered post, its receipt
shall be acknowledged within three days of the receipt; and

(iii) the receipt ofevery such application shall be acknowledged in Form
‘D’.

12. Disposal of application for mining lease.-(1) An application for the
grant ofmining lease shall be disposed ofwithin a period of six months
from the date of its receipt and if it is not disposed ofwithin that period,
it shall be deemed to have been refused.

(2) An application for the renewal of a mining lease shall be disposed of
within a period ofthree months from the date of its receipt, and if it is not
disposed ofwithin that period, it shall be deemed to have been refused.

13. Priority.-(1) Priority in granting a mining lease shall be given to the
following, -

(i) First to the discoverer of the new mineral; and

(ii) Second to a person, who intends to set up a mineral- based industry
in the State ofPunjab:

Provided that where two or more persons of the same category have
applied for a mining lease in respect ofthe same land, the applidant whose
application is received earlier shall have a preferential right for the grant
of the lease over an applicant, whose application is received later:

Provided further that where such applications are received on the same
day, the Government after taking into consideration the matters specified
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as it may deem fit.

(2) The matters referred to in the second proviso.to sub-rule (1), shall be the

following, namely, -

(i) experience ofthe applicant in mining;

cii) financial soundness, stability and special knowledge ofgeology and

mining ofthe applicant; and

(liD ~ special knowledge of geology and mining of the technical staff
I already employed by the applicant..

(3) The Government may, for special reasons to be recorded in writing,

grant a mining lease to an applicant whose application is received later
in preference to an applicant whose application is received earlier.

~4) The Government may, for reasons to be recorded in. writing and

communicated to the applicant, refuse to grant or renew a mining lease
over the whole or the part of the area applied for.

14. Register of itin)hg leases.-A register for mining leases shall be
maintained in the àffice of the Mining Officer concerned in Form ‘B’
and shall be uploaded on the website specified by the Director for this
purpose. .

15. Inspection of register...The register of applications of mining leases

shall be open to inspection by any person.

16.: Area of mining Iease.-(l) A mining lease may be granted for such

area as the Government may deem fit.

(2) No lessee by himself or with any person joint in interest with him
shall ordinarily hold in aggregate more than five square kilometres of
area under lease in respect of one minor mineral within the State of

Punjab:

Provided that at the time of the renewal of the lease, the lessee shall be
entitled to surrender any part of the area.

17. Length and breadth of the area leased. - (1) An area held under a
mining lease, shall be rectangular as far as possible and its length shall
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not normally exceed four times its breadth:

Provided that the Government may in any particular case relax the
provisions ofihis rule.

(2) An application for a mining lease shall relate to one compact area only.

18. Boundaries below the surface. - Bounda~ries of the area covered by a
mining lease shall run vertically downwards below the surface towards
the centre of the earth.

19. Security Deposit and Refund. - (1) The applicant shall, before the
lease is granted, deposit as security as specified in the Schedule, for due
observance of the terms and conditions of the lease.

(2) On such date as the Government may select within twelve calendar
months after the determination of mining lease or any renewal thereof,
the amount of the security deposit paid in respect ofa mining lease and
then remaining in deposit with the Government and not required to be
applied to any purpose mentioned in the mining lease shall be refhnded
to the lessee(s). No interest shall run on the security deposit.

20. Transfer ofmining lease. - The lessee, may, with the previous sanction
of the Government, assign, sub-let or tran~fer his lease or any right, title
or interest therein, to any person holding a valid certificate ofapproval,
on payment of fee as specified in the Schedule to theGovernment.

21. Period of lease. - (I) The period for which a mining lease may be
granted shall be maximum upto five years. The mining lease may be
renewed for a maScimum of two periods, each period not exceeding the
period for which the mining lease was originally granted.

(2) The application for renewal of the mining lease shall be made in Form
‘C’ before six months of the expiry of the lease and upon payment of

• a fee as specified in the Schedule. Government may renew a lease,
if, it is satisfied that the mines have been developed and operated
scientifically by the lessee and required investments in machinery and
equipments have been made by him in this regard.

(3) When a renewal is granted, dead rent, royalty and surface rent shall be
charged at the rates in force at the time Df renewal.
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22. Lease to be executed within three months. - Where a mining lease

is sanctioned, the lease deed in Form ‘F’ shall be executed within three
months of the order sanctioning the lease and ifthe lease is not executed
within the aforesaid period, the order sanctioning the lease shall be
deemed to have been revoked:

Provided that where the Government is. satisfied that the applicant for
the lease is not responsible for the delay in the execution of the lease
deed, the Government may permit the execution ofthe lease deed after
the ~xpiry of the aforesaid period of three months.

23. Royalties in respect of mining lease. - (1) The holder of a mining
lease granted before the commencement of these rules, shall
notwithstanding anything contained in the instrument of lease or in any
law in force at such commencement, pay royalty in respect ofany mineral
removed by him from the leased area after such commencement, at the
rates for the time being specified in the Schedule in respect ofthat minor
mineral.

(2) The Government may, by notification in the Official Gazette, amend the
Schedule so as to enhance or reduce the rate at which the royalty shall
be payable in respect of any minor mineral with effect from such date
as may be specified in the notification,either in respect of the whole
State or any specified area.

24. Conditions of mining lease. -(1) Every mining lease shall be subject
to the following conditions: -

(i) The lessee shall pay royalty on minor minerals dispatched from the
leased area at the rates ~pecified in the Schedule:

Provided that the leásee shall pay royalty at such revised rates
as may be notified from time to time;

(ii) For calculating the royalty, the lessee shall submit half-yearly
returns for periods ending 30th September, and 31St March, in
Form’G’;

(iii) The lessee shall pay for the surface area occupied by him water
charges and cesses assessable on the land as ma,’ be fixed by the
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Government and specified in the lease deed;

(iv) The lessee shall aJso pay for every year, such yearly dead rent
within the limits specified in the Schedule as may be fixed by the
Government and if the lease permits the working ofmore than one
minor mineral in the same area, the lessee shall be liable to pay the
dead rent or royalty in respect ofeach minor mineral, whichever is
higher in amount but not both;

(v) Ifany mineral not specified in the lease is discovered in the leased,
area, the lessee shall report the discovery without delay to the
Government and shall not win or dispose of such mineral without
obtaining a lease thereof. Ifhe fails to apply for such a lease within
§ix months from the discovery ofthe mineral; the Government may
give the lease in respect of sucl’~ mineral to any other person;

(vi) Unless the Government, fbr sufficient reasons permits otherwise,
the lessee shall commence mining operations within six months
from the date ofexecution of the lease and shall thereafter conduct
such operations in a proper, skilful and workman like manner;

Explanation. - For the purpose of this clause ‘mining operation’
shall include the erection of machinery, lying of a tramway or
construction ofa road in connection with the working ofthe mine;

(vii) The lessee shall at his own expense, erect and at all times maintain
and keep in good repair boundary marks and pillars according to
the plan annexed to the lease;

(viii) The lessee shall not carry on, or allow to be carried on any mining
operations at any point withIn a distance of seventy five meters
from any railway line, except under and in accordance with the ‘

written permission ofthe railway administration concerned, orhridge,
or sixty meters from any national highway or fifty meters from any
reservoir, tank, canal, road or other public works or building or
inhabited site except under and in accordance with the previous
permission of the Government, as the case may be, the Railway
Administration orthe Government may, in grahting such permission,
impose such conditions as it may deem fit;
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(ix) The lessee shall keep correct accounts showing the quantity
and other particulars ofall minerals obtainedfrom the mines and
the number of persons employed therein, and a complete plan of
the mine and shall allow any officer authorisedby the Government
and/or Central Government in that behalf, to examine at any time
any accounts and records maintained by him, and shall furnish to
the Government and/dr Central Government with such information
and returns as it may require;

(x) The lessee shall allow existing and future licensees or lease-
• holders or contractors ofany land, which is comprised in or adjoins

or is reached by the land held by the lessee, reasonable facilities
for access thereto;

(xi) The lessee shall allow any officer, authorised by the Government
and/or the Central Government to enter upon any building,
excavation or land comprised in the lease for the purpose of
inspecting the mines; .

cxii) The lessee shall, -. . .

(a) submitby the 10th of every month to the Director and also to
other officer(s) specified in the lease deed, a return in Form
‘H’, giving the total quantity ofminor mineral(s) raised and

• dispatched from the leased area in the preceding calendar
month and its value; and

(b) also furnish by the 15th April, every year to the Difector and
the other officer, specified in the lease deed, a statement giving

information in Form ‘I’ regarding quantity and value ofminor
mineral(s) obtained during the last financial year, average
number of regular labourers employed (men and women
separately), number of accidents, compensation paid and
number of days worked separately;

(xlii) The lessee shall strengthen and support to the satisfaction of
the Railway Administration or the Government, as the case may
be, any part of the mine whiàh in its opinion requires such
strengthening or support for the safety of any railway, bridge,
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national highway, reservoir, tank, canal, road or any other
public works or building;

(xiv) If the lessee does not allow entry or inspection under clause (xi),
the Government may cancel the lease and forfeit in whole or in
‘part the security deposit, paid by the lessee under rule 19;

(xv) The Government shall from time to time and at: all times during the
term ofthe lease have the right (to be exercised by notice in writing
to the lessee) of pre-emption of the said minor minerals and all

• products thereof lying in or upon the said lands hereby demised or
• elsewhere under the control ofthe lessee and the lessee shall deliver

all minor minerals or products thereof to the Government at current
market rates in such quantities and in the manner at the places,
specified in the notice exercising the said right;

(xvi) The Government may, by giving six month’s prior notice in writing,

determine the lease, if the Government considers that the minor
• mineral(s) under the lease is required for establishing an industry

beneficial to the public:

Provided that in a state of national emergency or war, the lease
may be determined without giving such notice;

(xvii) The Government shall have the right to determine the lease after

serving a notice on the lessee to pay the dues within thirty days
from the date of.receipt of the notice, if the deLd rent or royalty or
surface rent reserved or made payable by th ~ lessee is hot paid
within fifteen days next after the date fixed in the lease forpayrpent
of the same. Governmeni or any other officer authorised by it in
this behalfmay also at any time after serving the aforesaid notice,
enter upon the said premises and distrain all or any of the minor
minerals or movable property therein and may cariy away, detain
or order the sale of the property so distrained, or so much of it as
will suffice for the satisfaction of the rent or royalty due and all
costs and expenses occasioned by the non-payment thereof~

(xviii) The lessee shall immediately give to:

(A) The ChiefInspector ofMines, Government of lhdia, Dhanbad.
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(B) The Director, Indian Bureau ofMines,tovërnment of India,

Nagpur.

(C) The District Magistrate of the District in which the mine is

situated.

a notice in writing in Form ‘J’ as soon as, -

(a) the workings in the mine extend below superjacent

ground; or

(b) the depth of any open cast excavation measured from

its highest to the lowest point reaches six meters; or

(c) the numberof persons employed on any day is more

than fifty; or

(d) any explosives are used.

(xix) When mining lease is granted by the Government, arrangements
shall be made, if necessary, at the expense of the lessee, for the
survey and demarcation ofthe area granted under the lease. The
lessee shall have also to bear actual expenses of the staff deputed
for the work. Actual expenses shall include travelling allowance,
daily allowance and salary of the staff plus fifty per cent as

instruments charges.

Explanation. - For the purpose of sub-rule (I) of rule 24, the
lessee includes its transferee or assignee, as the case may be:

(2) The mining lease may contain such other conditions as the Government

may deem necessaiy in regard to the following namely:

(i) the time limit, mode and place of payment of rents and royalties;

(ii) the compensation for damage to the land covered by the lease;

(iiO the felling of trees;

(iv) the restriction ofsurface operations in any area prohibited by any

authority;

(v) the notice by lessee foi~ surface occupation;

(vi) the facilities to be given by the lessee for working other minor
minerals in the leased area or adjacent areas;
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(vii) the entering and working in a reserved or protected forest;

(viii) the securing of pits and shafts;

(ix) the reporting of accidents;

(x) the indemnity to Government against claims ofthird parties;

(xi) the maintenance of sanitary conditions in the mining area;

(xii) the forfeiture of property left after determination of the lease;

(xiii) the delivery of pos~ession over lands and mines on the surrender,
expiration or determination of the lease; and

(xiv) the power to take possession of plant, machinery, premises and

mines in the event of war or emergency.

(3) The mining lease may contain any other special conditions as may be
specified by the Government. These shall include the conditionsof the
approved Environment Management Plan and Environmental Clearance
granted by the competent authority.

25. Rights of lessee. - Subject to the conditions mentioned in rule 24 the
lessee, with respect to the land leased to him, shall have the right for
the purposes ofmining operations on that land to -

(i) work the mines;

(ii) sink pits and shafts and construct buildings and roads;

(iii) erect plant and machinery;

(iv) quarry and obtain building and road materials and make brick~ but
not for sale;

(v) use water and dispose/treat it scientifically;

(vi) use land for stacking purposes; and

(vii) do any other thing specified in the lease.

26. Right to determine lease. - The lessee may determine the lease at

- any time by giving not less than six calendar month’s notice in writing to
the Government after paying all outstanding dues of the Government.
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B. Grant of Short Term Permits

27. Grant of Permit for Brick Earth. - (1) Notwithstanding anything

contained in these rules, the Director or any other officer authorised by
him in this behalf, may grant a permit in Form ‘K’ from any specified
land for mining a minor mineral for such period not exceeding one year

• as specified therein:

Provided that for the purpose ofbrick manufacturing, the quarrying permit
• . for brick earth shall be for a period of three years on payment of such

royalty as given in the Schedule.

(2) In case the number of persons applying for the grant of a permit in
respect of any particular area is more than one, the permit shall be
~iven to the person, who offers to excavate the largest quantity of the
mineral:

Provided that in case the quantity is also the same, all parties shall give
their bid through sealed cover tender and the permit shall be gk’en to the
highest bidder:

Provided further that the grant of such permit can be refused without
assigning any reason.

28. Grant of Permit for extraction of Ordinary Clay! Earth: - (1)

Notwithstanding anything contained in these rules, the Director or any
other officer authorised by him in this behalf, may grant a permit in Form
‘K-i’ for any specified land not already leased to anybody for mining or
e*traction ofordinary clay/earth.

(2) The permit for extraction ofordinary earth shall be granted only up to a

maximum depth of three meters measured from the natural ground level
of the leased area.

(3) The permit for extraction ofordinary clay/earth in respect ofany land of

which the management or ownership vests in a Gram Panchayat shall
be granted only if a resolution is passed to that effect by the Gram
Panchayat and approved by the Deputy Commissioner concerned.

(4) The royalty shall be charged onlump-sum basis and it shall be calculated
on quantity! volume ofthe earth for which the permit is granted as per
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rates specified in the Schedule. The payment of royalty in these cases
shall be made in advance for the complete financial year or part thereof.

(5) A permit for extraction of ordinary earth shall not be granted for

excavation beyond a depth of one and half meter for areas where ‘sand
depdsits’ are available below the ordinary clay/earth.

29. Grant of Mineral Disposal Permit for minerals encountered in
the process of construction of Buildings/StrucitureslDevelopment
Projects. - Notwithstanding anything contained in thtse rules, the Director
or any other officer, authorised by him in this behaliç may grant a permit
in Form ‘K-2’ for any specified land not already leased to anybody for
mining, where any mineral is encountered in the process ofconstruction
ofany building era development project.

30. Grant of Mineral Disposal Permits for minerals excavated in the
process of maintenance of, Canal and Drainage System by the
Department of Irrigation. - Notwithstanding anything contained in
these rules, the Director or any other officer authorised by him in this
behalf, may grant a permit in Form ‘K-3’ for any specified land not
already leased to anybody for mining, where any sil.t or sand or ?rdinaly
earth or any other minor mineral is extracted in the process ofmaintenánce
and upkeep of a canal or drainage system or clearance of drains. The
Executive Engineer concerned shall obtain a permit in Form ‘K-3’ for
disposal of the said mineral. The Executive Engineer concerned shall
deposit the royalty amount in respect ofmineral disposed of, in the relevant

account of the Department of Industries and Commerce (Geology
Section), Punjab.

31. Application for Short Term Permits; - An application for grant of

quarrying permit shall be made to the Director orany other officerauthorised
by him in this behalf, alongwith the application fee as specified inthe Schedule,
and shall contain the following particulars and documents: -

(i) Name ofapplicant:

(ii) Address:

(iii) Profession of the applicant:
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(iv) Name of the minor mineral to be extracted and removed:

(v) Quantity of the minor mineral for which permit is required:

(vi) Description of the land from which the minor mineral is to be
extracted and removed:

(a) Name of the Village/Town with Hadbast Number/Plot No.

(b) lbhsfl
• (c) District

(d) Khasra no. of the land alongwith a copy ofJamabandi

(vii) Purpose for which the minor mineral is to be used:

(viii) Agreement between the applicant and land owner:

(ix) In case of renewal of permit, copy of last permit, alongwith proof

of payment towards applicable royalty:

(x) Existing status of land from which Brick earth is to be excavated:*

(xi) Layout Plan of the area:*

(xii) No. of’Ghorie& and Category of the Brick Kiln:*

(xiii) Advance Royalty:

(xiv) Undertaking by the applicant that:

(a) area is fr~e from Section 4 and/or 5 of the Punjab Land

Preservation Act, 1900 and any kind of forest;

(b) digging of the earth at the site is not prohibited by any court
of law or any authority or otherwise;

(c) brick earth will be used only for manufacturing ofthe bricks*;

(d) he will abide by all relevant provisions for excavation ofearth;
and

(e) compensation has been settled with the land owner mutually
and a copy of the agreement signed between the applicant
and the landowner qua mutual settlement of the
compensation is attached (in case land is owned by the
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applicant himself, the proofthereot).

* applicable in th~ case of BKOs.

32. Conditions on which the short term permit shall be granted
including the Environmental Conditions. - (1) Every quarrying
permit granted under these rules shall contain a condition that the depth

of the pit below the surface shall not exceed three meters.

(2) Any quarrying permit granted under these rules may contain such other 4

conditions as the authorised officer granting the permit may deem
necessary in regard to the following:

(i) The mode and place of payment of rates and royalties;

cii) Compensation of damage to the land càvered by the p&mit;

(iii) Ban on felling oftrees;

(iv) Restriction of surface operations in any area, prohibited by any
authority;

(v) Entering and working in any reserved or protected forest;

(vi) Reporting all accidents;

(vii) Indemnity to Government against claim of third parties;

(viii) Period within which the minor mineral shall be extracted and
removed and delivery of possession over lands on the expiry of
such period or on removal of the quantity of the minor mineral for
which the permit is valid;

(ix) Deposit of security under Head ~Revenue Deposits-Security’ for
due flilfilment of the conditions of the permit; and

(x) Release of security by the authority, issuing permit after having
satisfied that the permit holder has fulfilled all the conditions ofthe
permit satisfactorily.

(3) In case the permit holder has not been able to remove for any reasons
whatsoever, the whole or any part of the mineral for which he obtained
permit; he shall not be entitled to claim the refund ofroyalty or any part

thereof,
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(4) Every permit holder shall comply with the environmental conditions

namely:

(i) Ensure that no natural watercourse and br water resources are

• obstructed due to any mining operation. Adequate measures shall
• be taken for protection of the older-streams, if’ any, emanating I

passing through the mining lease, quarry license or short term permit
‘area during the course ofmining operation;

(ii) Keep n~ine working restricted to above ground water level;

(iii); Ensure that Ambient Air Quality parameters conforming to the

norms prescribed by the State Pollution Control Board is maintained
throughout. For this purpose, keep vehicular emissions under control
and regularly monitor the same, take measures, formaintenance
of vehicles used in mining operations and in transportation of
mineral, the vehicles shall not be overloaded and take effective
safeguards such as regular water sprinkling in critical areas prone
toafrpollution and having high levels of particulate matterS

• (iv) Take all mitigative measures during the mining operation to ensure
that the buildings/structures in the nearby areas shall not be affected;

(v) Ensure that personnel working in dusty areas shall wear protective

respiratory devices and they shall also be provided with adequate
training and information on safet3ç environment and health aspects;

(vi) Ensure no losses to the ~griculwre crops due to mining operations
and undertake to compensate suitably in case of loss/damage to
crops; and

(vii) Abide by the conditions of approved Environment Management
Plan.

33. Forfeiture of property left after cancellation of the permit. - In
case of breach of any of the conditions subject to which the permit is
granted, the Director may cancel it after giving notice as provided in
these rules. On éancellation ofthe permit, the quarried materials lying on
the laUd from which th~ are exttacted shall become absolute property
of the Government
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C. Grant of Contracts

34. Grant of contracts by auction. - (I) Contracts may be granted by the
Government by auction for a maximum period of five years.

(2) No cpntract shall be renewed or extended beyond the maximum period
of five years.

(3.) No contract shall be granted to a person, who does not hold a certificate
of approval in Form ‘B’.

(4) The contract shall be granted for a quantity ofthe mineral to be excavated
per annum as specified in Form ‘L’.

(5) If the dontractor excavates excess quantity of mineral during the period
for which the advance payment has been made, then he shall make
advance payment for subsequent quarter(s) atso before further
excavation.

35. Powers of the Presiding Officer. - The Presiding Officer may reject
or accept any bid without assigning any reason to the bidders. Where,
the highest bid is rejected, the reason shall, however, be reported to the

Government.

:L_’16. Notice of Auction. - The auction shall be notified,~

(i) on the notice-board of the Director, the Mining Officers and at
least in two newspapers with a wide circulation in the area where
the mine is situated, at least one newspaper bein gin Pbnjabi;

(ii) in the Punjab Government Gazette at least fifteen days before the
date of auction. A copy of the auction notice shall be sent to the
local authority havingjurisdictipn over the area where the mineis
situated, for giving wide publicity;

(iii) on a website specified bythe Director;

(iv) the notice ofauction shall contain a brief description regarding the
place, time and method of auction (including electronic auction),

the mines/quarries to be auctioned, the periods of concessions,
• reserve values; earnest moneys and ñiain terms and conditions of

auction; and
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(v) the detailed description, terms and conditidns of the auction and

the intended concessions shall be available in the offices of the

Director and the Mining Officers concerned and on the website

specified by the Diretor.

37. Procedure of Auction. - (1) the intending bidders shall deposit such

earnest money, in such manner, as may be fixed by the Director.

(2) In case ofe-auction, the earnest money shall be deposited prior to auction
and.!intending bidder shall register himself on the portal as specified prior
to the auction.

(3) On completion ofbidding process, the successful bidder shall be offered
a provisional acceptance ofbid to deposit the required amount including
security within two working clays from the issue of such provisional
acceptande.

(4) In the even~: of non payment of the requisite amount as stipulated~ the

earnest money deposited by the highest bidder, shall be forfeited.

(5) In case a bidder does not succeed in a particular auction, he shall be
eligibleto j:articipate in the other auctions notified under the same
notification in which he has already participated, or is participating, with
the same earnest money, he has already deposited. However, if the earnest

money required for any of the other auctions is higher than the amount
he has already deposited, he will have to deposit the difference, for the
quarry he intends to bid, prior to participate in such auction.

(6) The earnest money of the successful bidder shall be adjusted against the
first payment(s) due from him.

(7) The earnest money shall be refunded within seven working days of final

acceptance of bid to all unsuccessful bidders.

(8) Misbehaviour or violation ofrules or procedures ofauction by any bidder
during auction shall make him liable for forfeiting his earnest money,
removal from the place ofauction, cancellation of certificate of
approval and debarring him for a period up to three years from any
future auction under these rules.

38. Contract Money. - (I) The contract money shall be specified for each






















































































































































































































































































