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GOVERNMENT OF PUNJAB

MINES AND GEOLOGY

(PROJECT BRANCH)

NOTIFICATION

The 2nd August, 2023

PUNJAB CRUSHER POLICY 2023

No. E- 526419/WR-PROJ/12/2023-PJ6/329.–In exercise of the powers conferred under Punjab Minor

Mineral Rules, 2013 read with Section 15 and Section 23(c) of the Mines and Minerals (Development and

Regulation) Act, 1957, the Governor of Punjab is pleased to approve The Punjab Crusher Policy, 2023.

The primary objective of the policy shall be on providing coarse sand and gravel at affordable rates to the

consumers and to ensure adequate supply of sand and gravel in the State, through appropriate market interventions

by the Government.

1. Introduction

a. This policy may be called the Punjab Crusher Policy, 2023.

b. It shall come into force from the date of Notification in the official gazette.

2. Definitions

In this Policy the following words shall have the meaning as indicated.

a. “Commercial Mining Site” shall have the same meaning as defined in the Punjab State Minor

Mineral Policy, 2023

b. “Commercial Project” shall mean any infrastructure project involving realty, roads, highways, railways

or any building being constructed for commercial usage.

c. “Crusher owner” shall mean any person who is under law liable to sue or be sued for any actions

related to the operations of the Crusher Unit and shall include:

i. Proprietor in case of Sole Proprietorship

ii. Partners in case of a Firm/ Partnership

iii. Directors in case of a Company

iv. Trustees in case of a Trust
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v. Members in case of a Society

d. “Department” shall mean the Department of Mines & Geology, Government of Punjab

e. “Director” shall mean the Director, Mines and Geology, Government of Punjab

f. “Government” shall mean the Administrative Department dealing with Mines & Geology

g. “Mineral” shall mean washed/ crushed sand and gravel obtained as a finished product from a Crusher

Unit

h. “Pit-head Price” shall mean the net sale price of sand or gravel excluding GST, at any Mining Site as

defined under the Punjab State Minor Minerals Policy, 2023

i. “Portal” shall mean the web-portal https://minesandgeology.punjab.gov.in

j. “Rules” shall mean the Punjab Minor Mineral Rules, 2013

3. Crusher Units

a. There shall be two main classes of Crusher Units namely Commercial Crusher Units (CCU)and

Public Crusher Units (PCU)

b. Screening-cum-washing plants shall also fall under the category of Crushers Units.

4. Registration of Crusher Units

a. No crusher unit shall be allowed to operate in the State of Punjab unless it is registered with the

Department dealing with Mines and Geology.

b. The terms and conditions of Registration shall be as prescribed by the Government from time to time

c. Annexure I to this policy shall indicate the District-wise details of registered Commercial Crusher

Units and the period of validity of such registration

d. Annexure II to this Policy shall indicate the District-wise details of registered Public Crusher Units

and the period of validity of such registration.

e. The Government shall from time to time update the Annexure I & II to this policy.

5. Crusher Sale Price (CSP)

a. The Government shall, from time to time, notify a price, called the “Crusher Sale Price” (CSP),

beyond which no Mineral shall be sold by any Crusher Unit. The present CSP is Annexed at Annexure

III to this policy

b. CSP shall include the cost of mineral, transportation from mining site to the crusher unit, processing

charges and profit and loading of mineral onto any permitted class of transportation vehicles.

c. CSP shall not include GST

d. GST on CSP shall be charged as per applicable rates, from time to time

e. Any Crusher Unit, which sells minerals at a rate higher than the CSP, shall be imposed a fine of Rs.

1 Lakh for each such proven violation

Provided that where any Crusher Unit has been prima facie found to have committed THREE

such violations, the Director shall proceed to cancel/ suspend the registration of such a Crusher Unit

in accordance with the procedure prescribed under this policy.

f. Where the registration of any crusher unit has been cancelled by the Director as per above proviso,

such a registration shall not be restored until the expiry of a period of one year from passing of such

an order, irrespective of whether the ownership or management of such a Crusher Unit has undergone

a change or not.
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6. Public Crusher Units

a. A PCU shall be a registered Crusher Unit selected through a transparent e-Tendering process

prescribed under the Punjab Transparency in public Procurement Act and based on the lowest

mineral price (inclusive of loading charges and not exceeding the CSP), quoted by such a Crusher

Unit.

b. The Director shall, with the approval of the Government, determine the number of PCUs to be

established in each District of the State.

c. The arrangement of raw material for any PCU from any Commercial Mining Site operating in the

State shall be the responsibility of its Crusher owner.

d. The Director or any officer authorized by him in this behalf may, from time to time, issue suitable

directions to any Commercial Mining Site operating in the state to promptly sell unprocessed sand

and/or gravel to a PCU.

e. Pre-paid online orders for purchase of Minerals from any specific PCU shall also be accepted on the

Portal operated by the Department. The consumer opting for pre-paid order shall specify the quantity

of mineral required and shall make an advance online payment @ CSP + GST calculated automatically

on the portal.

f. In all cases of pre-paid orders the consumer shall arrange at his own level a vehicle for transporting

the minerals from the PCU.

g. The Government shall, from time to time, determine the minimum pre- paid order that shall be accepted

on the Portal.

h. Any order placed on the Portal shall be executed by the PCU in preference to any other order

received by it.

i. The Director, Mining & Geology or an Agency or an official nominated by him through a special order

shall regularly monitor the execution of pre-paid orders received on the Portal.

j. Minerals shall be sold only at tendered price plus GST at any PCU.

k. Consumers shall be permitted to arrange a vehicle for the purpose of transportation of purchased

minerals from a PCU. The cost of transportation shall, in all such cases, be settled by the consumer

at his own level.

l. Any consumer may also opt to avail of the services of an empaneled transporter at pre-determined

prices, as and when such a facility is made available on the Portal by the Government;

i. Wherever the quantity of loaded minerals in a vehicle exceeds the pre-payment received on the

Portal, the difference shall be paid to the PCU by the consumer before dispatch of minerals

Provided that the PCU shall ensure that the difference in quantity of loaded minerals is

not more than 5% of the prepaid order.

ii. Wherever the final quantity of loaded minerals is less than the prepaid order, the Department

shall refund the excess payment received.

m. The onus of ensuring the roadworthiness of any vehicle arranged by a consumer for transportation of

minerals from a PCU shall lie on the consumer. Any authority prescribed under the Motor Vehicle

Act, 1988, as amended from time to time, may at any time inspect any vehicle and take such legal

action as is deemed fit, in case the vehicle is found contravening any provision of the said Act.

n. Volumetric formula for conversion of CFT and MT shall be notified by the Govt. from time to time.
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7. Commercial Crusher Units

a. Any registered Crusher Unit, other than a PCU, shall be called a Commercial Crusher Unit

b. Government may at any time notify Crusher Sale Price (CSP) at which Minerals shall be sold at any

CCU for reasons to be recorded in writing.

8. Online Registration Facility

a. An online portal system shall be developed by the Department of Mines & Geology to register the

crusher unit.

b. The online portal shall inter-alia provide for online filing of returns and such other requirements

identified from time to time by the Department.

c. The crusher owners shall register their units themselves through online portal mode prepared by the

Department.

d. Every application for registration of a Crusher Unit shall be decided within a period of one month by

the Director or any officer authorized by him in this regard.

e. The Department shall, as soon as possible, prepare an end to end online paperless facility for applying,

tracking and approving all applications for registration of Crusher Units.

9. Mining Rights for Crusher Units

a. A Crusher owner may, if it so desires, participate in the bids for Commercial Mining Units under the

Punjab State Minor Mineral Policy, 2023

b. Where a Crusher Unit has successfully obtained the rights to operate a Commercial Mining Site it

shall not discriminate in the sale of unprocessed sand and/or gravel from such a Commercial Mining

Site to any other registered Crusher Unit

c. Mining in any allocated Commercial Mining Site by any Crusher Unit shall be undertaken strictly in

accordance with the provisions of the Punjab State Minor Minerals Policy, 2023

10. Weigh Bridges

a. Govt. may at any time issue such directions to install weigh-bridge at every registered Crusher Unit.

Weigh-bridge may be installed on PPP mode or Govt. can establish weigh-bridges on its own. However,

it shall be the responsibility of crusher owner for making arrangements like power backup,

infrastructure, furniture, drinking water, electricity, internet connectivity, computer etc.

b. The weight of minerals shall be captured on the weighbridge.

c. The weigh bridge shall be integrated with the online portal of the department.

d. Weighment slips shall be issued through online mode only.

e. The weighment slip for processed material shall be issued in Form ‘Q’ from the Portal.

11. Statutory Clearances

a. The Crusher Unit shall be required to have valid permissions, licenses or any other statutory clearances

mandated by any State or Central authority under any State or Central law.

b. In the event of any revocation or suspension of such provision/license or statutory approval, the

crusher unit shall be liable for deregistration provided a show cause notice of reasonable period shall

be given by the competent authority.

12. Registration Fee

a. There shall be an annual registration fee for any Crusher Unit. This shall be notified by the Government
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and may be amended from time to time.

b. Annual Registration Fee shall only be paid online on the Portal.

13. Renewal of Registration

a. All requests for Renewal of Registration shall be processed online

b. Renewal of registration shall be automatic upon receipt of annual fee on the Portal, unless there is a

specific order of the Director prohibiting such renewal for a particular crusher unit.

c. Failure to receive the annual fee on the due date shall result in automatic suspension of registration

Provided that where the annual fee, along with late fee equivalent to 25% of the annual fee, is

received within 30 days of expiry of due date, the registration shall be automatically renewed

Provided further that where the annual fee is not received until the expiry of 30 days after the

due date, the Registration shall be deemed to be cancelled; and such a Crusher Unit shall then be

considered for registration only upon receipt of an application of Registration of a new Crusher Unit

d. Renewal of registration shall not be denied on the grounds of delay in processing of the application by

the Department

Provided that where the Department at any stage discovers that there has been a breach of

conditions of registration, it may cancel the registration after affording a fair opportunity of hearing to

the Crusher Owner.

Provided further that where the Director feels necessary he may, at any time after the process

of affording an opportunity of hearing to the Crusher Owner has been initiated, suspend the registration

of such a Crusher Unit.

14. Suspension and Cancellation of Registration

a. Where it is prima facie discovered that any Crusher unit has violated any provision of this policy or

any of the provisions of the Punjab Minor Minerals Policy 2023, the Director or any officer authorized

by him shall issue a Show Cause Notice asking such Crusher Owner to show cause within a period

of seven days why the registration of his Crusher Unit should not be cancelled

b. Where the Crusher Owner fails to reply within the prescribed period or the reply is found to be

unsatisfactory, the Director shall proceed to cancel the Registration of the Crusher Unit by passing a

speaking order

c. At any time after the issuance of the Show Cause Notice, the Director may suspend the registration

of the Crusher Unit until the final decision on the Show Cause Notice by him.

15. Security

a. Each Public Crusher Unit shall have to furnish a security amount of Rs. 4 lakh.

b. In case ownership of a Crusher Unit is changed, the new owner shall have to reapply for obtaining

fresh registration certificate from the department after paying full registration fees and security as

applicable from time to time.

16. Monthly Returns

a. Monthly Online Returns shall be filed by the Crusher Owner by the 7th day of every month, in such

Forms as have been prescribed by the Department from time to time.

b. The Crusher Owner shall be bound to submit online the necessary supporting documents such as

weighment slip issued by the competent authority for all the material consumed in the crusher unit as

and when required.
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c. The return shall be assessed by an officer authorized by the Director.

d. The crusher owner shall be accountable for sources of minerals for crushing and shall satisfy the

concerned Mining Officer while producing the details of source in monthly return in Form-C or GST

paid bills or through transit pass issued.

e. The monthly production of crusher unit declared by the respective crusher owner shall be matched

with the monthly consumption of electricity based on statistical formula which is currently 4.50 KW

of power consumed for every 1 MT of production. Similarly, the monthly production declared by the

screening unit shall be matched with the monthly consumption of electricity based on statistical

formula which is 3 KW of power consumed for every 1 MT of production. Calculation of raw

material used to produce every unit of output shall be done as per statistical formula which may be

amended by the Govt. from time to time. For better monitoring of Electricity units consumed by the

crossing units, Govt. reserves the right to integrate the web portal of the department with PSPCL

portal. Smart meters shall be installed for each crusher unit.

f. If Generator set is used for supplying power then the same shall be metered and detail of power

consumed shall be certified by PSPCL or any other competent authority notified by department.

Details of power consumption through D.G. set shall be submitted in the monthly returns. Meters

shall be installed to measure power consumption at expense of the crusher owner. Specification of

the meter may be prescribed by the Director in consultation with the Punjab State Power Supply

Corporation Limited (PSPCL).

g. PSPCL shall disconnect the electricity connection of the crusher unit in case Director Mining cancels

the registration of such crushers.

h. After the filing of monthly return, if any crusher unit is found to have processed quantity in excess of

material imported, such crusher owner shall be liable to pay royalty and other charges for the excess

material processed by him in MT at the rate as detailed below:-

i. At the pit head price, as per prevailing mining policy issued by the Government or Annual

concession value of the Mining Contract allotted to crusher owner, whichever is higher if

payment is made by the crusher along with the monthly returns.

ii. Additional 15% of the above-mentioned rate in clause-I if payment is made within 15 days of

the date of filing the returns.

iii. Additional 15% of the above-mentioned rate in clause-II if payment is made within 30 days of

the date of filing the returns.

iv. The registration of the crusher shall be cancelled in case the payment is not paid within 45 days

of filing returns provided that a show cause notice of 7 days shall be issued by the competent

authority followed by right of hearing to the Crusher.

17. Environmental Management Fund

a. An amount, which shall be notified by the Government from time to time, per Cubic Feet towards

Environmental Management Fund (EMF) shall be paid by the crusher owner on the output of material

along with the monthly returns (1MT =25CuFt).

Provided that where a crushing unit/screening plant has installed machinery with requisite

modern technology such that the Punjab Pollution Control Board certifies that it is not a Polluting

Unit, no such amount shall be charged.

b. In case, a screening plant/crushing unit is able to establish that the material has been sold to another

unit and has not been sold in open market to end consumer, then the monthly returns of both the
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screening plant as well as the crushing unit shall be verified by the office of the concerned District

Mining Officer. On verification, if it is found that the EMF amount paid by the screening plant is for

the quantity that has not been sold in the open market, then the EMF amount shall be refunded to the

said screening plant unit within a period of two months.

18. Right of Access

a. No crusher owner or their representative shall deny access to any officer or authority authorised by

the Director Mining or State Government for the purpose of inspection to be carried out in pursuance

of any complaint or any violation of the instructions issued by competent authority or to ascertain any

figure filled in returns or in any application given by Crusher Owner.

b. During an inspection, if a crusher unit is found to be violating any provisions of the policy or any other

law/regulation or instructions issued by a competent authority, a show cause notice of 2 days shall be

given to the crusher owner to explain as to why the registration may not be cancelled

Provided that the Director may, at any time after issuance of the show cause notice, suspend

the registration of the Crusher Unit

c. If the crusher owner fails to submit a reply to the show cause notice or the reply is found to be

unsatisfactory, the Director may cancel the registration of the Crusher Unit by passing a speaking

order in this regard.

19. Stocking of Minerals

The Government may from time to time prescribe the maximum limits of stocking of minerals by any

Crusher Unit or any entity engaged in sale/purchase of minerals.

20. Appeal

An appeal against any order passed by the Director under this policy shall lie before the Administrative

Secretary, Mines & Geology, whose decision in this regard shall be final.

21. Repeal and Saving

a. The Punjab Crusher Policy 2022 is hereby repealed

b. All registrations of Crusher Units under the Punjab Crusher Policy 2022 shall continue for the

period for which these have been granted

c. Any penal actions initiated under The Punjab Crusher Policy 2022 shall continue to be dealt under

the provisions of the said policy.

Sd/-

GURKIRAT KIRPAL SINGH, IAS

Chandigarh Secretary to Government of   Punjab

The 2nd August, 2023 Mining & Geology
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